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KPMG LLP
345ParkAvenue
NewYork,NY 101544n02

Report of independent Registered PubGoAccounting Firm

The Board of Directors
Citicorp Securities Services, Inc.:

Opinion on the Financial Statement

We have audited theaccompanying statement of financial conditionof Citicorp Securities Services,Inc,
(the Company)as of December 31,2017,and the related notes(collectively, the financial statement).In our
opinion,thefinancialstatementpresentsfairly, inall materialrespects,thefinancialpositionof the Companyas
of December31,2017,in conformitywithU.S.generallyacceptedaccountingprinciples.

Basis for Opinion

This financialstatementis the responsibilityof theCompany'smanagement.Ourresponsibility is to expressan
opinion on thisfinancial statement based onour audit.We are a public accounting firm registered with the
Public CompanyAccounting Oversight Board (United States) (PCAOB) and are required to be independent
with respectto theCompanyinaccordancewith the U.S.federalsecuritieslawsandtheapplicablerulesand
regulations of theSecuritiesandExchangeCommission and thePCAOB.

We conducted ouraudit inaccordancewith the standardsof the PCAOS.Those standards require thatweplan
andperform theaudit to obtainreasonableassuranceabout whether the financial statement isfree of material
misstatement,whether due toerror or fraud, Our audit includedperforming procedures to assess the risks of
materialmisstatement of the financial statement,whetherdueto erroror fraud,and performingproceduresthat
respondto those risks.Such proceduresincluded examining,ona testbasis,evidenceregardingtheamounts
and disclosures in the financial statement.Ourauditalsoincludedevaluatingtheaccounting principlesused
and significant estimates made by management,aswell as evaluating the overallpresentationof the financial
statement.Webelieve thatourauditprovides a reasonablebasisforour opinion.

We have served as theCompany'sauditorsince2001.

NewYork,NewYork
March 1, 2018



CITICORP SECURITIES SERVICES,INC.
(A wholly owned subsidiary of Citigoup Financial Poducts Inc.)

Statementof Financial Condition

Asof December 31,2017

(in thousands,except share information)

Assets

Cashand cashequivalents $ 194,365
Cashdepositedwith clearingorganizations 2,509
Securities received as collateral, at fair value(pledged to variouscounterparties) 14,918,149
Securities borrowed 3,070,226
Other assets 1,433

Total assets S 18,186,682

Liabilities and Stockholder's Equity

Obligations to return securities received as collateral, at fair value $ 14,918,149
Securities loaned 3,070,226
Payablesandaccruedliabilities 18,194

Total liabilities 18,006,569

Subordinated indebtedness 75,000

Stockholder'sequity:
Common stock (parvalue $1 per share; 1,000sharesauthorized,

issuedandoutstanding) 1
Additional paid-in capital 38,425
Retainedearnings 66,687

Total stockholder's equity 105,113

Total liabilities and stockholder'sequity $ 18,186,682

Seeaccompanying notesto statement of financial condition.



CITICORP SECURITIES SERVICES, INC.
(A wholly owned subsidiary of Citigroup FinancialProducts Inc.)

Notes to Statement of Financial Condition

As of December 31, 2017

(in thousands)

(1) Summary of Significant Accounting Policies

(a) Basis of Presentation

Citicorp Securities Services,inc.(the Company) is a wholly owned subsidiary of Citigroup Financial
Products Inc. (the Parent), and is an indirect wholly owned subsidiary of Citigroup Global Markets
Holdings Inc.(CGMHI). The Company's ultimate parent is Citigroup Inc.(Citigroup). The Company

is a registeredbroker-dealerwith theU.S.SecuritiesandExchangeCommission(SEC)anda member
of the Financial Industry Regulatory Authority (FINRA) and the Securities investor Potection
Corporation (SlPC).The Company operatesa securities business dealing in collateralized financing
transactions.

The accompanying financial statements have been prepared from separaterecords maintained by the
Company,which may not necessarily be indicative of the financial condition or the results of
operations that would have existed if the Company had beenoperated asan unaffiliated company.

The Company operatesunder the provisions ofsubparagraph(k)(2)(ii)of Rule 1Sc3-3of the Securities
and Exchange Act of 1934 and,accordingly, is exempt from the remaining provisions of that rule.
Essentially, the requirements of subparagraph(k)(2)(ii) provide that the Company clear all transactions
on behalf of customers on a fully disclosed basiswith aclearing broker-dealer and promptly transmit
all customer funds and securities to the clearing broker-dealer. The clearing broker-dealer carries all
of the accounts of the customers and maintains andpreserves all related books and records as are
customarily kept by a clearing broker-dealer.Citigroup Global Markets Inc.(COMI), an affiliated
company, acts as the clearing broker-dealer for the Company.

(b) Useof Estimates

Management must makeestimatesand assumptionsthat affect the Financial Statementsandthe related
Notes to the Financial Statements. Such estimates are used in connection with certain fair value
measurements.SeeNote 7 to the Financial Statements for further discussions on estimates used in the

determination of fair value.Moreover, estimates are significant in determining the provisions for
probable andestimable lossesrelated to litigation andregulatory proceedings,andincome taxes.While
managementmakes its bestjudgment, actual amounts or results coulddiffer from those estimates.

(c) Cash and cash equivalents

The Company's cashand cashequivalents consist solely of cash held in third party banks.

(d) Securities borrowed and securities loaned

Securities borrowing and lending transactions generally do not constitute a sale of the underlying
securities for accounting purposes and are treated ascollateralized financing transactions when the
transaction involves the exchange of cash.
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CITICORPSECURITIESSERVICES,INC.
(A wholly owned subsidiary of Citigroup Financial Products Inc.)

Notes to Statement of Financial Condition

As of December 31,2017

(in thousands)

Securities borrowed andsecurities loanedare recorded at the amount of cashadvancedor receivedand

are collateralized principally by equity securities. Feespaid or received for all securities lending and
borrowing transactions arerecorded in "Interestexpense"or "interestanddividend income"at the
contractually specified rate. The Company monitors the fair value of securities borrowed and
securities loaned daily, andadditional collateral is obtained as necessary.In the event of counterparty
default, the Company has the right to liquidate the collateral held.

(e) Securities received as collateral and ObHgations to return securities received as collateral, at fair
value

In transactions where the Company acts as lender in a securities lending agreement and receives
securities that can be pledged or soldascollateral, it recognizes an asseton the statement of financial
condition representing the securities received anda liability for the sameamount representing the
obligation to return those securities.

(f) Income Taxes

The Company is subject to the incometax lawsof theU.S.and its statesand municipalities.Thesetax
laws are complex and may be subject to different interpretations by the taxpayer and the relevant
governmental taxing authorities, In establishing a provision for income tax expense,the Company
must make judgments and interpretations about these tax laws.The Company must also make
estimates about when in the future certain items will affect taxable income in the various tax
jurisdictions, both domestic and foreign.

Disputes over interpretations of the tax laws may be subject to review andadjudication by the court
systemsof the various tax jurisdictions, or may be settled with the taxing authority upon examination
or audit.The Company treats interest and penalties on income taxes as a component of Income tax
benefit.

Deferred taxes are recorded for the future consequencesof events that have been recognized in
financial statements or tax returns, based upon enacted tax laws and rates.Deferred tax assets are
recognized subject to management'sjudgment about whether realization is more-likely-than-not.ASC
740, Income Taxes,sets out a consistent framework to determine the appropriate level of tax reserves
to maintain for uncertain tax positions.This interpretation usesa two-step approach wherein a tax
benefit is recognized if a position is more-likely-than-not to besustained.The amount of the benefit is
then measuredto be the highest tax benefit that is more than 50% likely to be realized.ASC 740 also
setsout disclosure requirements to enhancetransparencyof anentity's tax reserves.

On December 22,2017, the SECissued Staff Accounting Bulletin (SAB) 118, which sets forth the
accounting for the changesin tax law caused by the enactment of the Tax Cuts and Jobs Act (Tax
Reform).The Bulletin provides guidance asto how ASC 740 should be applied for the quarterly
reporting period that includes the December 22,2017 enactment date of Tax Reform.SAB 118covers

three different fact patterns that can be appliedto each aspect of Tax Reform.The first is where the
accounting is complete asof December 31,2017; in this case,a company must report the effects of

3



CITICORP SECURITIES SERVICES, INC.
(A wholly owned subsidiary of Citigroup Financial Products Inc.)

Notes to Statement of Financial Condition

As of December 31,2017

(in thousands)

Tax Reform in its financial statements that include the enactment date. The secondsituation is where

a company cannot complete its accounting as of December 31, 2017, but can provide a reasonable
estimate based upon the information available to it and its ability to prepare and analyze this
information (including related computations). In the situation described,the company must include the
reasonableestimate it so determined in its financial statements as a provisional amount that will then
be trued up within the one-year measurement period after the date of enactment of Tax Reform. The
third situation,in which noreasonableestimatecanbemadeforan item,requiresa companyto apply
ASC 740 using the pre-Tax Reform tax law until the first reporting period in which it can make a
reasonableestimate for the item.

To the extent that a company recordsa provisional amount in its financial statements,it must update
its reporting during the one-year measurementperiod whenever the facts and circumstances existing
at the enactment date are further analyzed.Any company providing provisional amounts must
qualitatively disclose the income tax effects for which the accounting is incomplete, the reason it is
incomplete and the additional information that is neededto complete the accounting. In addition, when
the company revises or finalizes its provisional accounting for any item, it must disclose the nature
and amount of any measurementperiod adjustments recognized in the reporting period,the impact of
suchadjustments on its effective tax rate and a confirmation when the accounting for such items is
complete.

The Company recorded a benefit to continuing operations of approximately $18 in the fourth quarter
of 2017 for a re-measurementdue to the reduction to the U.S.corporate tax rate and a change to a
quasi-territorial tax system.

The following is considered to be provisional for which certain aspects of the Company's accounting
is incomplete. The Company continues to analyze the aspectsof its state income tax charge for Tax
Reform due to the uncertainty of how stateswill interpret the new federal provisions and hasincluded
a charge of approximately $28 in its Tax Reform impact.The remaining amount, a benefit of
approximately $46,primarily relatesto the reduction in the U.S.corporate tax rate and for which the
accounting is complete.

In all other material respects,the Company has completed its accounting for Tax Reform, and there
are no amounts for which a reasonableestimate was not possible.

Additionally, the Company hasnot yet made a policy election with respectto its treatment of GILTI.
Companies can either account for taxes on GILTI asincurred,or recognize deferred taxes when basis
differences exist that are expected to impact the amount of the GILTI inclusion upon reversal.The
Company is still in the processof analyzing the provisions of Tax Reform associatedwith GILTI and
the expected future impact.

SeeNote 5 to the Financial Statements for a further description of the Company's tax provision and
related income tax assetsand liabilities.



CITICORPSECtJRITIES SERVICES,INC.
(A wholly owned subsidiary of Citigroup Financial Products Inc.)

Notes to Statementof FinancialCondition

As of December 31,2017

(in thousands)

(2) Capital Requirements

The Company,as a broker-dealer, is subject to the Uniform Net Capital Rule of the SEC (Rule 15c3-1).
Under the alternative method permitted by the Rule,the Company is required to maintain net capital, as
defined, equal to the greater of $250 or 2% of aggregatedebit items arising from customer transactions.As
of December 31, 2017, the Company's net capital of $176,966 exceeded the minimum requirement by
$176,716.

(3) Collateral and Pledged Assets

At December 31,2017,the approximate fair value of collateral received by the Company that may beresold
or repledged, was $32.9billion. This collateral was received in connection with securities borrowings of
$18.0billion and securities loans of $14.9billion. At December 31, 2017, a substantial portion of the
collateral received by the Company had beenrepledged in connection with securities borrowings and loans.

(4) Related Party Transactions

The Company hasentered into various related party transactionswith certain affiliates.Amounts chargedfor
operational support representanallocation of costs.

(a) Subordinated Indebtedness

The Company has a $200 million subordinated revolving credit agreement with Citicorp LLC
(Citicorp). Citicorp is a direct wholly owned subsidiary of Citigroup. Effective March 22, 2017,
Citigroup assigned the subordinated revolving credit agreements to Citicorp, whereby Citicorp is
boundby all of the terms and conditions of the agreementsin the steadof Citigroup. At December 31,
2017, there is $75,000 drawn and included in subordinated indebtedness under this facility. This
subordinated credit agreement bears interest at a rate agreeduponby both parties(currently 3.055%)
and hasa maturity date of June 30,2028 at December 31,2017.The maturity date is automatically
extendedanadditional year, unless the Company notifies FINRA in writing at leastsevenmonths prior
to the maturity date that suchscheduled maturity date shall not beextended.

All subordinated indebtedness qualifies for inclusion in net capital at December 31, 2017.In
accordancewith Rule 15c-3-1,subordinated indebtednessmaynot be repaid if net capital is lessthan
5%of aggregatedebit items, as defined, or if other net capital requirements are not met

(b) Collateralized Financing Agreements

At December 31,2017,all "Deposits paid for securities borrowed" representcollateralized financing
transactionswith COMI.

(c) Interest

The Company'spayablesand accrued liabilities include $6,080 owed to affiliate for interest.



CITICORP SECURITIES SERVICES,INC.
(A wholly owned subsidiary of Citigroup Financial Products Inc.)

Notes to Statementof Financial Condition

As of December 31,2017

(In thousands)

(d) Other Operating and Administrative Expenses

Payablesand accrued liabilities include $121 for sharedservices and charges from affiliates.

(5) Income Taxes

The operations of the Company are subject to income tax laws of the U.S.and its states and municipalities

where it operates.The Company'sU.S.federalandstateand local incometaxesareprovidedbasedon an
income tax sharing agreement with Citigroup, Inc.State and local unitary deferred taxes are provided for

baseduponthe income tax sharingagreement with Citigroup andaffiliates. Under the tax sharing agreement
with Citigroup, the Company settles its current tax liability with Citigroup throughout the year except for
anytax liabilitiesexpected to bepayableasaseparatetaxpayer.The Company is included in the consolidated
U.S.federal income tax return and unitary state retums of Citigroup and combined subsidiaries.

During the year, the Company paid income tax to the Parent totaling $1,885.At December31, 2017, the
Company had income taxes payable to the Parent of $11,857.

Deferred income taxes at December 31,2017 related to the following:

Deferred tax assets:

Deferred state taxes $ 690
Total deferred tax assets 690

Deferred tax liabilities:
Other deferred tax liabilities -

Total deferred tax liabilities -

Net deferred tax asset $ 690

The Company hasno valuation allowance ondeferred tax assetsat December 31,2017. Although realization
is not assured,the Company believes that the realization of the recognized deferred tax assetis more likely
than not based on expectations as to future taxable income in the jurisdictions in which it operates and
available tax planning strategies, asdefined inASC 740,that could be lmplemented if necessaryto prevent
a carry forward from expiring.

The Company has no uncertain tax positions, andaccordingly maintains no tax reserves.

The following are the major tax jurisdictions in which the Company and its affiliates operate and the
earliest tax year subject to examination:
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CITICORP SECURITIES SERVICES, INC.
(A wholly owned subsidiary of Citigroup Financial Products ine.)

Notes to Statementof Financial Condition

Asof December 31,2017

(In thousands)

Jurisdiction Tax year
United States 2014
New York State 2012
New York City 2012

(6) Securities Borrowed and Securities Loaned

Securities borrowing and lending agreements represent collateralized financing transactions and are
generally documented under industry standardagreementsthat allow the prompt close-out of all transactions
(including the liquidation of securities held) and the offsetting of obligations to return cashor securities by
the non-defaulting party, following a payment or other default by the other party under the relevant master
agreement.

The securities borrowing and lending agreementsarerecorded at the amount of cashadvancedor received.
With respectto securities loaned,the Company receives cashcollateral in an amount generally in excessof
the market value of the securities loaned.The Company monitors the market value of securities borrowed
and securities loaned on a daily basis and obtains or posts additional collateral in order to maintain
contractual margin protection.

The enforceability of offsetting rights incorporated in the master netting agreementsfor securities borrowing
and lending agreements is evidenced to the extent that a supportive legalopinion has beenobtained from
counsel of recognized standing that provides the requisite level of certainty regarding the enforceability of
these agreements,and that the exercise of rights by the non-defaulting party to terminate and close-out
transactions on a net basisunder these agreementswill not be stayed or avoided under applicable law upon
an event of default including bankruptcy, insolvency or similar proceeding.

The following table presentsthe gross and net securities borrowing andlending agreementsand the related
offsetting amount permitted under ASC 210-20-45.

AmorDecember3t,2017

Gross amounta Net amenats or Amounts not errset on the

Gross amounts errset on the assets tecinded on statement or Financial

er recognized Statement of the Statement or Condition but eligible

assets / Financial Financial ror ofrsetting upon Net

(tlabilities) Condition di Condition counterparty derault amounts as

securities borrowed s3,070,226 $ - s3,070,226 s - 33,070,226

securities tanned (3,070,226) -- (3,070,226) -- (3,070,226)

(1) includes financial instruments subject to enforceable master netting agreements that are permitted to be offset under ASC 210·
20·45.

(2) Remaining exposures continue to be secured by financial collateral, but the Company may not have sought or been able to
obtain a legalopinion evidencing enforceability of the offsetting right.

7



CITICORP SECURITIES SERVICES, INC.
(A wholly owned subsidiary of Citigroup Financial Products Inc.)

Notes to Statement of Financial Condition

As of December 31,2017

(In thousands)

The following table presents the gross amount of liabilities associatedwith securities lending agreements,
by remaining contractual maturity asof December 31,2017:

Open and

Owruight Total
Deposits receivedfor

securkics loaned $3,070,226 $3,070,226

The following table presentsthe gross amount of liabilities associatedwith securities lending agreements,
by class of underlying collateral asof December 31,2017:

Securities

I.ending
Agreements Totai

US listed equity securities $3,070,226 $3,070,226

(7) Fair Value Measurernents

ASC 820-10 Fair ValueMeasurement, defines fair value, establishesa consistent framework for measuring
fair value and requires disclosures about fair value measurements.Fair value is defined as the price that
would be received to seli an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurementdate.Among other things, the standard requires the Company to maximize
the useof observable inputsandminimize the use of unobservable inputs when measuring fair value.

ASC 820-10 specifies a hierarchy of inputs basedon whether the inputs are observable or unobservable.
Observable inputs are developed using market data and reflect market participant assumptions, while
unobservable inputs reflect the Company'smarket assumptions. Thesetwo types of inputs have createdthe
following fair value hierarchy:

• Level 1: Quoted prices for identical instruments in active markets.

• Level 2: Quoted prices for similar instruments in active markets; quoted prices for identical or
similar instruments in markets that are not active; andmodel-derived valuations in which all
significant inputs and significant value drivers are observable in active markets.

• Level 3: Valuations derived from valuation techniques in which oneor more significant inputs
or significant value drivers are unobservable.

As requimd under the fair value hierarchy, the Company considers relevant and observable market inputs in
its valuations where possible.The frequency of transactions, the size of the bid ask spread and the amount
of adjustment necessarywhen comparing similar transactions areall factors in determining the liquidity of
markets and the relevanceof observedprices in those markets.The Company used quoted market prices to
determine the fair value of all of its securities received ascollateral at December 31,2017.



CITICORPSECURITIESSERVICES,INC.
(A wholly owned subsidiary of Citigroup Financial Products lac.)

Notes to Statement of Financial Condition

As of December 31,2017

(In thousands)

The following table presentsfor eachof the fair-value hierarchy levels the Company's assets and liabilities
that are measuredat fair value on arecurring basisat December 31,2017.

Level i Level 2 Level 3 Total

Assets:

US listed equity securities S 14,860,374 - - S 14,860,374
Debtsecurities - 57,775 - 57,775

Securities received as

collateral, at fair value S 14,860,374S 57,77$ $ - S 14,918,149..:==....:.=- - ==.......==
Liabilities:

US listed equity securities S 14,860,374 - - S 14,860,374
Debt securities - 57,775 - 57,775

Obligations to retum securities
received as collateral,

at fair value S 14,860,374 $ 57,775 S - S 14,918,149

The Company did not haveany significant transfers of assetsor liabilities betweenLevels 1and 2 of the fair
value hierarchy during the twelve months ended December 31,2017.

Estimated Fair Value of Financial Instruments Not Carried at Fair Value

The table below presentsthe carrying value and fair value of the Company'sfinancial instruments that are
not carried at fair value.The table below therefore excludes items measuredat fair value on arecurring basis
presented in the table above.Also, as required,the disclosure excludes the effect of taxes,any premium or
discount that could result from offering for saleat one time the entire holdingsof a particular instrument,
andother expensesthat would beincurred in a market transaction. In addition,the table excludes the values
of non-financial assetsand liabilities.

The fair value represents management's bestestimates basedon a rangeof methodologies andassumptions.
The carrying value of short-term financial instruments not accounted for at fairvalue,as well as receivables
and payables arising in the ordinary course of business, approximates fair value becauseof the relatively
short period of time between their origination andexpectedrealization.
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CITICORP SECURITIES SERVICES, INC.
(A wholly owned subsidiary of Citigroup Financial Products Inc.)

Notes to Statementof Financial Condition

As of December 31,2017

(In thousands)

December 31, 2017 Estimated fair value
Carrying Fatimated

value fair value Level I Lewi 2 Lewi 3Assets:

Deposits paid for securities borrowed $3,070,226 $3,070,226 $ - $3,070,226 $ -

Other financial assets 0) 197,552 197,552 - - 196,874 678

Liabilities:

Deposits oceived for securities loaned $3,070,226 $3,070,226 $ - $3,070226 $ -

Subordinated indebtedness 75,000 75,000 - - 75,000

Other financial liabilities (2) 6,099 6,099 - - 6,099

N Includes cash and cash equivalents, cash deposited with clearing organizations, and other iinancial instruments included in Other
assetson the statement of financialcondition, for all of which the carrying value is a reasonable estimate of fairvalue.

(2i luciudes other Anancial instruments included in Payables med accrued liabdities on the statement of financial condition, for all
of which the carrying value is a reasonable estimate of fair value.

(8) Concentrations of Credit Risk

At December 31, 2017, collateral held for securities borrowed is with COMI. For securities loaned, the
Company has counterparty concentrations with financial institutions domiciled in the United States.The
Company monitors required margin levels each day and requires customers to deposit additional collateral,
or reduce positions, when necessary.

(9) Subsequent Events

The Company has evaluated whether events or transactions have occurred after December 31, 2017 that
would require recognition or disclosure in thesefinancial statements through March 1,2018,which is the
date these financial statements were issued.No such transactions required recognition in the financial
statements for the year endedDecember 31,2017.

O


